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EXDIS 

FOR DEPUTY ASSISTANT SECRETARY VELIOTES (NEA) FROM 
AMBASSADOR 

JERUSALEM FOR USDEL ATHERTON 

E.O. 11652: GDS 
TAGS: MARREGUS 

SUBJECT: E-l PROJECT: SELECTION OF GENERAL ELECTRIC AS 
SEIC FOR PHASE III 

FOR PAST TWO WEEKS REPRESENTATIVES OF HARRIS AND GENERAL 
ELECTRIC HAVE BEEN IN CAIRO MAKING THEIR PRESENTATIONS TO 
M/G GAMAL TO BE SELECTED AS SYSTEMS ENGINEERING AND 
INTEGRATION CONTRACTOR (SEIC) FOR PHASE III OF E-l 
PROJECT. EVENING JANUARY 25, GAMAL REACHED AGREEMENT 
WITH GE REPRESENTATIVE KRONAUER ON "BEST AND FINAL 
OFFER" AND GE WAS SELECTED BY GAMAL OVER HARRIS AS SEIC. 

AGREED PRICE FOR THE FIXED PRICE CONTRACT IS $125 MILLION. 

KRONAUER SIGNED LETTER OF AGREEMENT WITH EGYPTIANS. 

SIGNING OF FINAL CONTRACT MAY BE DEFERRED FOR FEW DAYS 
TO ALLOW NEGOTIATION OF FINAL DETAILS WITHIN AGREED 
PRICE. HILTS 
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